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ABSTRACT 
 
The study mainly emphasizes on Financial Performance which in broader 
sense refers to the degree to which financial objectives being or has been 
accomplished and is an important aspect of financial growth. It is the method 
of calculating the results of a firm's policies operations in monetary terms. The 
main objective of financial performance analysis is to know the financial health 
undertaking, to know the earning performance of the organization and to 
provide the company with appraise for investment opportunities or 
potentiality. This analysis is from secondary data collected from the annual 
report. This project deals with the financial performance of Pupa home care pvt..ltd, to 
know the growth rate for the past five years. The tools used for  analyzing the 
performance are, the ratio analysis, comparative analysis and trend analysis. 
 
Key words: Comparative analysis, Performance, Ratio analysis. 

 
 
INTRODUCTION 
 
Financial statements contain a wealth of information, 
which if properly read, analyzed or interpreted can 
provide valuable insights into a firm’s performance and 
position. It is also the starting point for making plans 
before using any sophisticated forecasting and planning 
procedure. By analyzing these statements, a firm can 
evaluate its past, present, projected performance etc. 
Usually the firm's management would be particularly 
interested in knowing their financial strength to make best 
use and to be able to spot out their financial weakness in 
order to take suitable corrective actions. The future plan 
of the firm should be laid down in view of the its 
financial strength and weakness. In short, financial 
analysis and interpretation effectively helps the user in 
decision-making process. 
 
 
LITERATURE REVIEW 
  
"We reviewed the growing literature relating corporate 
environmental performance to financial performance based 
on the text by Donald P. Cram, on March 27, 2000, 
Environmental and Financial Performance Literature. The 
study aimed at identifying achievements and limitations of 
this  literature and highlighting areas for further research.  

 
 
Our primary interest is to assess the adequacy of the 
literature in informing corporate managers how, when, and 
where to make pro-environment investments that will pay 
off with financial returns for long-term shareholders. To 
achieve this, we created a conceptual framework that maps 
the influence of regulators, public health scientists, 
environmental advocates, consumers, employees, and other 
interested parties upon corporate financial returns. Our 
discussion has relevance to all parties interested in 
influencing corporate actions that affect the environment." 
Chandra and Selvaraj (2012) found that Return on capital 
employed (ROCE) of small and medium size steel 
companies showed a negative trend during the first half of 
the study period. It also shows that the return on assets 
(ROA) is negative during the first half of the study period. 
This indicates their inefficiency in generating earnings 
by utilizing the assets. In the large and pooled companies, 
the ROA is in positive trend after 2003 to 2004. This 
showed a good overall profitability through the effective 
utilization assets. It was further argued that companies 
under the study need to reframe their optimum capital 
structure, capacity utilization and liquidity position for 
enhancing the further profitability in future. Joshi (2013) 
conducted a study on the profitability of selected fast- 
moving consumer goods (FMCG) companies in India. It
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included Hindustan Unilever Limited (HUL), Colgate and 
ITC, and was conducted for a period of 4 years, which is, 
from 2008 to 2009, from 2011 to 2012. Various 
accounting ratios like Net operating profit ratio, net profit 
margin, etc. were been analyzed and a conclusion was 
made that there was a vast difference in the ratios. Suri 
and Singhal (2013) conducted a study on the financial 
performance of Indian Farmers Fertilizer Cooperative 
Limited (IFFCO) for 5 years which commenced from 2007 
to 2008 and 2011 to 2012. This study, compared different 
ratios and found that the liquidity position was not good 
during the period. The company was more dependent on 
long-term debts. It also observed that profit after tax went 
down due to the finance cost and depreciation. The 
company was following a stable dividend policy. Bawa and 
Chattha (2013) asserted that public sector Insurance 
Company like LIC had sound liquidity position among all 
life insurers. Whereas the insurers from private sector like 
Future Generali, IDBI, Sahara, Shri Ram and SBI Life had 
sound liquidity position. The solvency position of Aviva, 
Bajaj Allianz, IDBI, Max life, Sahara and SBI Life had a 
higher ratio compared to others. As far as leverage 
analysis is concerned, the performance of LIC is far better 
than that of private players. It was also concluded that, 
profitability has significant positive relationship with 
liquidity and size but has a negative relationship with 
capital. Srikanth (2014) conducted his study using the 

cash flow statement of Madhucon Sugars and Power 
private limited for a period of 3 years. It was stated that 
during the study period, the company did not maintained 
cash balance and the overall performance in terms of 
profitability, liquidity declined due to the deterioration in 
the operating activities of the company. Apart from that, it 
was also observed that fixed assets was financed by long 
term financial sources. This study, made an attempt to 
know the comparative financial performance of FMCG 
companies in India over a period of 11 years. The study is 
comparative in nature as it used financial ratios to compare 
different parameters of financial health. The study may be 
useful for the stakeholders of FMCG companies. 
 
 
RESEARCH METHODOLOGY 
 
Research design 
 
This study was done based on secondary data. Data 
pertaining behavior of profitable positions of the company 
was collected from the balance sheet and profit and loss 
account of Pupa Homecare pvt.ltd..  
 
 
Nature of data 
 

The data required for the study was collected from 
secondary data from the company's annual report. 
 
 
Tools applied 
 
The following tools were made for the study, Trend 
analysis Ratio analysis Comparative statement.  
 
 
Limitations of the study 
 
The analysis was made with the help of the secondary 
data collected from the annual company report. All the 
limitations of ratio analysis, common-size statement, 
comparative statements, and trend analysis 
interpretations are applicable to this study. The study 
was done in a duration of 5 years (2014 to 2019). 
 
 
DATA ANALYSIS AND INTERPRETATION 
 
Current Ratio 
 
The current ratio may be defined as the relationship 
between current assets and current liabilities. It is the 
most common ratio for measuring liquidity and is 
calculated by dividing current assets and current 
liabilities. Current assets are those amount of assets 

which can be realized within a period of one year. Current 
liabilities are those amounts which are payable within a 
period of one year: 
 
Current Ratio = Current Asset / Current Liabilities 
 
Table 1 shows that the current ratio from the year 2014 
to 2015 was 0.99 and then it decreased to 0.66 from the 
year 2015 to 2016,it further increased to 2.65 from the 
year 2016 to 2017 and 2017 to 2018, it slashed down to 
2.15 and finally increased to 4.82 in the year 2018 to 
2019. The normal current ratio is 2:1. Table 1 shows the 
last three years the current ratio is normal. This shows 
that the company is enjoying credit worthiness. 
 
 
Quick Ratio 
 
This ratio is also known as Quick Ratio or Acid Test 
Ratio. This ratio is calculated by relating liquid or quick 
assets to current liabilities. Liquid assets refer to those 
assets which are immediately converted into cash without 
losing much. All current assets except inventories and 
prepaid expenses are categorized as liquid assets. 
 
Quick Ratio = Quick Asset / Current Liabilities 
 
Where, Quick Asset = (Current Asset- Stock – Prepaid 
Expenses) 
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Table 1: Current Ratio. 
 

      Year Current Asset Current Liabilities Ratio 

2014-2015 3634315.50 3662645.02 0.99 
2015-2016 2910844.42 4344770.10 0.66 
2016-2017 8096618.55 3055104.10 2.65 
2017-2018 10853034.28 5037069.34 2.15 
2018-2019 8940249.18 1852936.59 4.82 

 

Source: Secondary Data.  

 
 

Table 2:Quick Ratio. 
 

      Year Quick Asset Current Liabilities Ratio 

2014-2015 3393305.5 3662645.02 0.92 
2015-2016 1804032.42 4344770.10 0.41 
2016-2017 2821907.55 3055104.10 0.92 
2017-2018 7100883.38 5037069.34 1.40 
2018-2019 5591324.59 1852936.59 3.01 

 

Source: Secondary Data.  

 
 

Table 3: Gross Profit Ratio. 
 

       Year Gross Profit Net Sales Ratio 

2014-2015 4318748.88 8464089.6 51.02 
2015-2016 5089777.05 9441608.5 53.90 
2016-2017 7964501.19 12748568.6 62.47 
2017-2018 6545834.87 18142652.7 36.07 
2018-2019 6302965.76 15870708.6 39.71 

 

Source: Secondary Data. 

 
 
Table 2 shows that the current ratio from the year 2014 to 
2015 was 0.92, it then decreased to 0.41 in the year 2015 to 
2016, and further increased to 0.92 from the year 2016 to 
2017 and from 2017 to 2018, it increased to 1.40 and 
finally increased to 3.01from the year 2018 to 2019 . The 
normal Quick ratio is 1:1. Table 2 shows that the quick ratio 
has been normal for the last two years. This shows that the 
company is reasonably good. 
  
 
Gross Profit Ratio 
 
Gross profit ratio expresses the relationship of gross profit 
to net sales or turnover. Gross profit is the excess of the 
proceeds from goods sold and services rendered during a 
period over their cost, before taking into account, 
administration, selling and distribution and financing 
charges. 
 
Gross Profit Ratio = (Gross Profit / Net Sales) * 100 
 
Table 3 shows the relationship between the gross profit 
and net sales in percentage. During 2014 to 2015, the 
gross profit position was 51.02% and in the very next year 
2015 to 2016, it increased to 53.90% and raised again in 

the year 2016 to 2017 to 62.47% and since 2017 to 2018, 
it was decreasing and reached lowest of 36.07% in the year 
2018 to 2019 and increased again till it finally reached 
39.71%. However it can be noticed that the gross profit 
increased in the year 2016 to 2017 than when compared to 
previous years. 
 
 
Operating profit ratio 
 
The ratio of all operating expenses that is, materials used, 
labor, factory overheads, and office and selling expenses 
to sales is the operating ratio. A comparison of the 
operating ratio would indicate whether the cost content 
is high or low in the figure of sales. If the annual 
comparison shows that the sales have increased, the 
management would be naturally interested and 
concerned as to know which element of the cost has gone 
up. It is not necessary that the management should be 
concerned only when the operating ratio goes up. If the 
operating ratio has fallen, though the unit selling price 
remained the same, the position still needs analysis as it 
may be the sum total of efficiency in certain departments 
and inefficiency in others. A dynamic management 
should be interested in making a fuller analysis.
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Table 4: Operating Profit Ratio. 
 

      Year Operating Profit Net Sales Ratio 

2014-2015 39015.69 8464089.6 0.46 
2015-2016 164371.01 9441608.5 1.74 
2016-2017 308882.80 12748568.6 2.42 
2017-2018 114927.70 18142652.7 0.63 
2018-2019 253165.16 15870708.60 1.59 

  

Sources: Secondary data. 

 
 

Table 5: Net Profit Ratio. 
 

      Year Net Profit Net Sales Ratio 

2014-2015 75607 8464089.6 0.89 
2015-2016 165831..01 9441608.5 1.75 
2016-2017 279629.32 12748568.6 2.19 
2017-2018 310297.70 18142652.7 1.71 
2018-2019 263752.36 15870708.60 1.66 

 

Source: Secondary Data. 

 
 
Therefore, it is, necessary to break up the operating ratio 
into various cost ratios. The major components of cost are, 
material, labor and overheads. Generally, all these ratios 
are expressed in terms of percentage. They total up to the 
operating ratio. This, deducted from 100 will be equal to 
the net profit ratio. If possible, the total expenditure for 
effecting sales should be divided into two categories, viz., 
fixed and variable, then ratios should be worked out. The 
ratio of variable expenses to sales will be generally 
constant, that of fixed expenses should fall if sales 
increase, it will increase if sales falls. 
 

Operating Profit Ratio = (Operating Profit / Net Sales) * 100 
 

Where, 
 

Operating Profit = Gross Profit – Operating Expenses 
 
Table 4 shows the relationship between the operating 
profit and net sales in percentage. During 2014 to 2015, the 
operating profit position was 0.46% and in the following 
year, 2015 to 2016 it increased to 1.74%, it raised again in 
the year 2016 to 2017, to 2.42% and since 2017 to 201,8 it 
has been decreasing to 0.63%,it increased again in the year 
2018 to 2019, till it finally reached 1.59%. 
  
 
Net Profit Ratio 

 
One of the components of return on capital employed is 
the net profit ratio. It indicates the net margin earned in 
a sale of `100. Net profit is arrived at from gross profit 
after deducting administration, selling and distribution 
expenses, non-operating incomes, such as dividends 
received and non-operating expenses are ignored, since 
they do not affect efficiency of operations. 

Net Profit Ratio = (Net Profit / Net Sales) * 100 
 
Table 5 shows the relationship between the net profit 
and net sales in percentage. During 2014 to 2015, the net 
profit position was 0.89% and in the very next year 2015 
to 2016, it increased to 1.75% and again in the year 2016 to 
2017, it raised to 2.19%, and since 2017 to 2018, it 
decreased to 1.71%, in the year 2018-2019, and it kept on 
decreasing and finally reached 1.66%. 
 
 

Cash Ratio 
 
The cash ratio or cash coverage ratio is a liquidity ratio 
that measures a firm's ability to pay off its current 
liabilities with only cash and cash equivalents. The cash 
ratio is more restrictive than the current ratio or quick 
ratio because no other current asset can be used to pay 
off current debt-only cash. This ratio shows the 
relationship between cash and current liability. 
 
Cash Ratio = Cash / Current Liabilities 
 
Table 6 shows the relationship between the cash and 
current liabilities. During 2014 to 2015, the cash ratio 
position was 0.07 and in the next year 2015 to 2016, it 
increased to 0.08 and again in the year 2016 to 2017, it 
raised to 0.15 and since then 2017 to 2018, it was 
decreasing and reached the lowest at 0.04 in the year 2018-
2019 and again increased and finally reached 0.83. 
 
 
Fixed Asset Turnover Ratio 
 
This ratio indicates the number of times fixed assets are 
being turned over in a stated period. This ratio is an
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Table 6: Cash Ratio. 
 

       Year Cash Current Liabilities Ratio 

2014-2015 259603.00 3662645.02 0.07 
2015-2016 386788.00 4344770.10 0.08 
2016-2017 470804.08 3055104.10 0.15 
2017-2018 242866.08 5037069.34 0.04 
2018-2019 1549925.84 1852936.59 0.83 

 

Source: Secondary Data 
 
 

Table 7:Fixed Asset Turnover Ratio. 
 

     Year Total Sales Total Net Fixed Asset Ratio 

2014-2015 8464089.6 478762.88 17.67 
2015-2016 9441608.5 1733208.88 5.44 
2016-2017 12748568.6 1799147.15 7.08 
2017-2018 18142652.7 2009123.15 9.03 
2018-2019 15870708.6 1821524.77 8.71 

 

Source: Secondary Data. 

 
 

Table 8:Return on Asset Ratio. 
 

Year Net Profit After Tax Total Asset Ratio 

2014-2015 75607.00 4113078.38 1.83 
2015-2016 165831.01 5588515.64 2.96 
2016-2017 279629.32 9907561.29 2.82 
2017-2018 310297.70 12862157.43 2.41 
2018-2019 263752.36 6313552.96 4.17 

 

Source: Secondary Data.  

 
 
indicator of the extent to which investment in fixed assets 
contributes to generating sales. The fixed assets are to be 
taken as net of depreciation. The higher the ratio, the better 
the performance. 
 
Fixed Asset Turnover Ratio = (Total Sales / Total Net Fixed 
Asset) 
 
Table 7 shows the relationship between the total sales and 
total net fixed asset. During 2014 to 2015, the fixed asset 
turnover ratio position was 17.67 and in the next year 
2015 to 2016, it decreased to 5.44 and again in the year 
2016 to 2017, it raised to 7.08 and since then 2017-2018 
it increased to 9.03, and in the year 2018 to 2019, it 
decreased and finally reached 8.71. 
 
 
Return on Asset Ratio 
 
Here, the profitability is measured in terms of the 
relationship between net profits and assets. It shows 
whether the assets are being properly utilized or not. This 
ratio is a measure of the profitability of total funds or 
organization's investment. 

Return on Asset Ratio = (Net Profit After Tax / Total Asset) * 
100 
 
Table 8 above shows the values of return on asset ratio. 
During 2014 to 2015, the ratio position was 1.83 and in the 
very next year 2015 to 2016, it increased to 2.96 and again 
in the year 2016 to 2017, it slightly decreased to 2.82 and 
since then,  from 2017 to 2018 it decreased to 2..41, in the 
year 2018 to 2019 and it again decreased to 4.17. 
 
 
Trend Analysis of Sales 
 
Sales trend analysis is the review of historical revenue 
results  used  to detect patterns. Sales trend analysis is a 
useful budgeting and financial analysis method that can 
indicate the onset of changes in the near-term revenue 
growth rates of a business. Table 9 shows the trend analysis 
on sales. During 2014 to 2015, the value was taken as, and 
in the next year 2015 to 2016, it increased to 111 and 
raised again in the year 2016-201, it to 148, since 2017 to 
2018 it  increased to 213 and in the year 2018 to 2019,  it  
decreased to 187. Based on this analysis, we can conclude 
that , from 2017 to 2018 the company's position was good at  
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Table 9: Trend analysis of Sales. 
 

       Year Sales Trend Value 

2014-2015 9206743.60 100 
2015-2016 10242150.5 111 
2016-2017 13648568.60 148 
2017-2018 19642652.70 213 
2018-2019 17306953.60 187 

 

Source: Secondary Data. 
 
 

Table 10: Trend analysis of Net Profit. 
 

       Year Net Profit Trend Value 

2014-2015 75607 100 
2015-2016 165831.01 219.33 
2016-2017 279629.32 369.84 
2017-2018 310297.70 410.40 
2018-2019 263752.36 348.84 

 

Source:  Secondary Data.  
 
 

Table11:Comparative Balance sheet for the year of 2014-15 and  2015-2016. 
 

Particulars 2014-15 (Rs) 2015-16 (Rs) Increase/Decrease Percentage (%) 

Paid up capital 300000.00 300000.00 0 0 
Reserves & Surplus 150231.36 316062.37 165831.01 110 
Total reserves & capital 450231.36 616062.37 165831.01 36.83 
Current asset 3634315.50 2910844.42 -723471.08 -19.90 
Fixed asset 478762.88 1733208.88 1254446 262.01 
Total asset 4113078.38 4644053.3 530974.92 12.90 
Total current liabilities 3662645.02 4344770.10 682125.08 18.62 

 

Source: Secondary Data.  
 
 

Table 12:Comparative Balance sheet for the year of 2015-16  and 2016-2017. 
 

Particulars 2015-16 (Rs) 2016-17 (Rs) Increase/Decrease Percentage (%) 

Paid up capital 300000.00 300000.00 0 0 
reserves & Surplus 316062.37 595691.69 279629.32 88.47 
Total reserves & capital 616062.37 895691.65 279629.28 45.38 
Current asset 2910844.42 8096618.55 5185774.13 178.15 
Fixed asset 1733208.88 1799147.15 65938.27 3.80 
Total asset 4644053.3 9895765.7 5251712.4 113.08 
Total current liabilities 4344770.10 3055104.10 -1289669 -29.68 

 

Source: Secondary Data.  
 

 
213. 
 
 

Trend Analysis of Net Profit 
 

The general direction of change in net profit over the period 
of time covered by the net profit trend analysis indicates 
the profitability progress. An increasing trend indicates 
that profits are rising and operational efficiency may be 
improving. Table 10 above shows the trend analysis on net 
profit. During 2014 to 2015 the value was taken as 100 and 
in the very next year 2015 to 2016, it increased to 219.33 
and again in the year 2016 to 2017 it raised to 369.84 and 

since then 2017 to 2018 it increased to 410.40 and in the 
year 2018-2019, it decreased to 348.84. The comparative 
balance sheet of the year 2014-15 and 2015-16 is shown in 
table 11 as follows. The paid up capital of the company has 
remained constant. The total reserves and surplus 
increased by 36.83% and it is good for the company's 
growth. The current assets of the company has decreased 
by 19.90% and the fixed asset value increased by 
262.01%.The liability value also increased by 18.62%. 
The company should concentrate on decreasing the 
liability value. The comparative balance sheet of the year 
2015 to 16 and 2016 to 17 is given in table 12  as follows.
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Table 13:Comparative Balance sheet for the year of 2016-17 and 2017-2018. 
 

Particulars 2016-17 (Rs) 2017-18 (Rs) Increase/Decrease Percentage (%) 

Paid up capital 300000.00 300000.00 0 0 
Reserves & Surplus 595691.69 905989.39 310297.7 52.09 
Total reserves & capital 895691.69 1205989.39 310297.7 34.64 
Current asset 8096618.55 10853034.28 2756416.13 34.04 
Fixed asset 1799147.15 2009123.15 209976 11.67 
Total asset 9895765.7 12862157.43 2966391.73 29.97 
Total current liabilities 3055104.10 5037069.34 1981965.24 64.87 

 

Source:  Secondary Data.  

 
 

Table 14: Comparative Balance sheet for the year of 2017-18 and 2018-2019. 
 

Particulars 2017-18 (Rs) 2018-19 (Rs) Increase/Decrease Percentage (%) 

Paid up capital 300000.00 300000.00 0 0 
Reserves & Surplus 905989.39 877880.39 -28109 -3.10 
Total reserves & capital 1205989.39 1177880.39 -28109 -2.33 
Current asset 10853034.28 8940249.18 -1912785.1 -17.62 
Fixed asset 2009123.15 1821524.77 -188198.38 -9.36 
Total asset 12862157.43 10761773.95 -2100383.48 -16.32 
Total current liabilities 5037069.34 1852936.59 -3184132.75 -63.21 

 

Source:    Secondary Data.  

 
 
The paid up capital of the company has remained constant. 
The total reserves and surplus increased by 88.47% which 
is good for the company's growth. The total assets of the 
company has increased by 113.08%.The liability value 
decreased by 29.68%.The liability value is lower than the 
previous year. It shows that the company is in a good 
position. The comparative balance sheet of the year 2016 to 
17 and 2017 to 2018 is  shown in table 13 as follows. The paid up 
capital of the company has remained constant. The total 
reserves and surplus increased by 34.64% which is good 
for the company's growth. The total assets of the company 
has increased by 29.97%.The liability value increased by 
64.87%. The company should concentrate on decreasing 
the liability value. The comparative balance sheet of the 
year 2017-18 and 2018-19 is given in table 14  as follows. 
The paid up capital of the company has remain constant. 
The total reserves and surplus decreased by 2.33%. The 
total assets of the company has decreased by 16.32%. 
The company reserves & surplus and total asset value was 
not good. The liability value is lower than the previous 
year with 63.21% and it good for the company. 
 
 
FINDINGS 
 
During the course of this study, the following was observed:  
(1) The normal current ratio is 2:1,meaning that the 
company's last three years was more than 2%. This shows 
that company is enjoying credit worthiness. 
 
(2) The normal Quick ratio is 1:1. The company last two 
year quick ratio is normal. This shows that the company is 

reasonably good. 
 
(3) During the year 2016 to 2017, gross profit ratio was 
increased to 62.47. Last two year the ratio was decreased. 
The company should focus on increasing its gross profit. 
 
(4) During 2014 to 2015, the operating profit position was 
0.46% and in the next year 2015 to 2016, it increased to 
1.74% and again in the year 2016 to 2017, it raised to 2.42% 
and since 2017 to 2018, it has decreasing to 0.63% , 
increased again in the year 2018 to 2019 and finally 
reached 1.59%.  This means that,the company has higher 
expenses than the profit. 
 
(5) During 2014 to 2015, the net profit position was 0.89% 
and in the next year  2015 to 2016, it increased to 1.75% and 
again in the year 2016-2017 it raised to 2.19% and since 
then  from 2017 to 2018, it continued decreasing till it got 
to 1.71% , it further decreased in the year 2018 to 2019 and 
finally reached 1.66%. 
 
(6) During the year 2014 to 2015 the cash ratio position 
was 0.07 and in the next year 2015 to 2016, it increased to 
0.08 and again in the year 2016-2017 it raised to 0.15 and 
since the year 2017 to 2018, it  decreased till it reached the 
lowest at 0.04. In the year 2018 to 2019, and it was again 
increasing and finally reached 0.83. 
 
(7) During  the year 2014 to 2015, the fixed asset turnover 
ratio position was 17.67 and in the next years 2015 to 
2016, it decreased to 5.44 and again in the year 2016-2017, 
it raised to 7.08, and since then  from 2017 to 2018, it 
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increased to 9.03 and in the year 2018-2019, it  further 
decreased and finally reached 8.71. 
 
(8) During the period from 2014 to 2015, the ratio position 
was 1.83, and in the next year 2015 to 2016, it increased to 
2.96 and again in the year 2016 to 2017 it slightly 
decreased to 2.82 and since then, from 2017 to 2018, it  
decreased to 2..41 and again from the year 2018 to 2019,  it  
further decreased to 4.17. 
 
(9) During  the period from 2014 to 2015, the value was 
taken  and in the next year  from 2015 to 2016, it increased 
to 111 and rose again from the year 2016 to 2017 to 148. It 
increased  to 213 in 2017 to 2018 , and in the year 2018-
2019 and it decreased to 187. Based on this analysis, we 
can conclude that  from 2017 to 2018, the company 
position was good at 213. 
 
(10) By trend analysis, we showed that 2017 to 2018 had a 
good sales performance and  from 2016 to 2017, net profit 
performed well. 
 
 
SUGGESTION FOR FURTHER STUDIES 
 
The company's profit over the years has been increasing 
but in the year 2018 to 2019, in decreased. The company 
must increase the profit in future and to do so, the company 
must take steps to increase the profit level, the Gross Profit 
ratio can be improved by increasing the gross profit, and 
the factors decreasing the gross profit ratio should be 
thoroughly checked timely whether they are operating 
factors or any misleading factors. Non-operating expense 
of the company is high, so the management must take 
necessary steps to reduce the non-operating expenses, and 
reduce the borrowed capital. Net fixed asset of the company  
increased and even though they are not utilizing the 
enhanced technology to increase sales, the management 
should take initiative steps for the proper utilization of the 
resources. The liquidity position of the company is quite 
satisfactory but must be further improved for the 
purpose of proper utilization of the company's liquid 
assets. The cash ratio position of the company has been 
satisfactory for the last five years. It has fluctuated over 
the years and there is no maintained standard ration. 
The management should take steps in improving the 
cash position of the company. The sales of the 
organization can be further increased by improving the 
quality through optimum utilization of company's 
resources ( that is, assets, raw materials, credit system, 
etc.) and that in turn will increase the overall profits of the 
organization. The Management must also study the market 
position and it also finds the demand prevailing in the 
market for the products and thus, this will guide them to 
enhance their sales volume. 
 
CONCLUSION 

 
On studying the financial performance of the company 
for a period of five years from 2014-15 to 2018-2019, the 
study revealed that the financial performance is growing 
and has been able to maintain optimal cost positioning. 
Despite the price drop in various products, the company 
has been able to maintain and grow its market share to 
make strong margins in the market, contributing to the 
strong financial position of the company. The company 
was able to meet its entire requirements for capital 
expenditures and higher level of working capital 
commitment with higher volume of operations and from 
its operating cash flows. 
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